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1. COMPLETE CONSUMER PRICE INDEX FIGURES FOR FULL YEAR 1975 
NOT YET AVAILABLE. DATA FOR FIRST TEN MONTHS OF 1975 SHOW A 

RISE IN LISBON OF 14.6 PERCENT. CONSUMER PRICE INDEX (NOT INCLUDING 
HOUSING) FOR LISBON ROSE 17.4 PERCENT BETWEEN DECEMBER 1974 AND 
DECEMBER 1975, WHILE FOOD COMPONENT ROSE 22.4 PERCENT. IT SHOULD, 
HOWEVER, BE NOTED THAT INDEX HAS NOT BEEN REVISED SINCE 1947, 
ALTHOUGH CONSUMPTION PATTERNS HAVE SINCE ALTERED GREATLY. ALSO, 
MANY ITEMS ON INDEX WERE UNDER PRICE CONTROLS. REAL INFLATION 
RATE WAS, THEREFORE, PROBABLY HIGHER THAN REFLECTED BY INDEX. 

2. GOP IS ATTEMPTING TO RESTRICT WAGE INCREASES. IT HAS FROZEN 
COLLECTIVE LABOR NEGOTIATONS UNTIL MARCH 31. HOWEVER, GOP AL- 
LOWED FREEZE ON SALARIES ABOVE 12,500 ESCUDOS (ABOUT $500) A 
MONTH TO LAPSE AS OF DECEMBER 31, 1975, AND APPARENTLY IS PERMIT- 
TING "CATCH-UP" RAISES IN THIS CATEGORY. MAXIMUM NATIONAL 
SALARY-48,900 ESCUDOS ($1917) A MONTH GROSS, OR 35,000 ESCUODS 
($1372) AFTER TAXES (75 LISBON 5216 NOTAL)-lS STILL IN EFFECT. 
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3. GOP HAS STATED IT DESIRES TO REDUCE "SALARY INEQUALITIES," 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 

BUT OFFICIALS IN PRIVATE SECTOR INCREASINGLY ADMIT THAT MANAGE- 
MENT SALARIES WILL HAVE TO BE RAISED TO ATTRACT NECESSARY TALANET. 

MIDDLE-LEVEL AND BLUE-COLLAR WAGES AND BENEFITS MUST BE RESTRIC- 
TED TO BRING COSTS BACK INTO LINE WITH PRODUCTIVITY. 
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